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COST OF ADMINISTRATION &
CONTRIBUTION



SECTIONS OF THE ACTS THAT ARE APPLICABLE
Companies Act

339 Law of insolvency to be applied mutatis mutandis
384 Remuneration of liquidator
408 Conformation of account

Close Corporations Act
66 Application of the Companies Act

Insolvency Act
14(1)(2) & (3) Petitioning Creditor to prosecute sequestration 

proceedings until trustee appointed.
37 effect of sequestration on a lease
40,41 & 42 Meetings of creditors (1st 2nd General & Special)
56 Appointment of Trustee. Security for his Administration



Insolvency Act (continues)

73 Trustee may obtain legal assistance
79 Subsistence allowance for insolvent and family
82 Sale of property after second meeting and manner of sale
96 Funeral and death-bed expenses
97 Costs of execution
106 Contribution by creditors towards costs of sequestration 

when free residue insufficient
113 Distribution of estate and collection of contribution from 

creditors
118 Enforcing payment of contribution



Costs of Administration
Advertising
Bond of security 0.05% of value-Minimum of
Masters fees R100.00 minimum, maximum of R 25000.00
Application for liquidation Attorneys fees
Liquidation as creditors Voluntary
Liquidators fees Minimum of R2500.00 to be taxed by the Master in 

accordance with tariff B of the insolvency act.
Storage of records
Cost of Statutory reports to creditors @ R5/ proved creditor
Insurance of assets
Storage of assets or administration rentals
Removal and storage of assets
Security guards. 



CONTRIBUTION
Who pays?
How is it collected?
What is needed to obtain a warrant of execution against property :

1. Copy of Certificate of appointment
2. Certified copy of account
3. Certified copy of Masters letter confirming the account.
4. Letter of demand in terms of section 113 of the insolvency 

act
5. Certified copy of the Government Gazette advertisement in 

compliance with section 113(2)




